Background and Prospects of Russian
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Overview of Energy Industry Development

70 World Oil Prices 100

Million bbl per day $/bbl
+90
60
+ 80
actual forecast
50 —> — |
World production of crdde
+ 60
40 1
+ 50
Production
30
140
20 & Price of Arab 130
light crude
+ 20
10 +
+ 10
0 ""'/ : i — 0
= = [ = = = = = [ = = = = = [ [ = [ = N N N N N
£ 2 8 8 8 &8 8 8 8 S S 9 8 8 8 88 8 g8 g8 g 2 8
(2] [oe] [l B ~ o w [e2] o [\S] (2] [oe] [l S ~ o w (o2} [{e] N o1 [e5] - £




Changes in crude demand and production

by region

Forecast of worldwide consumption of crude*
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Saudi Arabia 5.00 35.70 463.00 75.00 407.00
RUSSIA 6.4 34.41 470.00 207.00 252.00
Iran 6.30 17.84 205.00 70.00 133.00
UAE 5.70 13.33 130.00 15.00 135.00
Kuwait 6.80 13.17 126.00 15.00 108.50
Venezuela 16.80 10.64 140.00 25.00 115.00
Norway 3.30 1.35 173.00 10.00 183.00
3

*Source: Ministry of Industry and Energy of the RF



Changes in nat gas demand and production

by region

World supply of gas by country Forecast of worldwide consumption gsfsgas*
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RUSSIA 6,4 48 639 454 185
Iran 6,30 26,70 85 79 6
Indonesia 4,90 2,60 87 58 40
Algeria 6,10 4,80 90 27 63
Norway 3,30 1,72 64 5 59

*Source: Ministry of Industry and Energy of the RF = —




Development Targets

Forecast of crude and natural gas
supplies to North America

2030
2020
2010

65
2004

Forecast of crude and naturélh
gas supplies to EUROPE

254
280

B Nat gas 254 2020
2020 260 Forecast of crude and natural

gas supplies to APR

2030 110

2010 2010

= Crude

2004 2004

Russiais an economically and politically reliable strategic partner capable of supplying a wide range of fuel and
energy products to satisfy other countries’ needs in terms of achieving economic growth targets
on the long-term basis.




Dévelopment potential
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Breakdown of costs related to subplying cfud_e
to the APR markets from Eastern Siberia
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Efficiency of investments in development

of new'fields in Eastern Siberia
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Administrative and fiscal incentives

Tax holiday for new field developers

MET rate differentiation based on the
degree of a field's depletion

New principles of imputing excise duty
on petroleum products to stimulate
production of higher quality fuels

Zero import duties on refining
equipment

Adoption of technical regulations for
motor gasoil, diesel and other petroleum
products and lubes, to be designed by
the Ministry of Industry and Energy of
the RF

6. Institution of an exchange for crude and
petroleum products trading

7.  Public-private partnership




A plan for constructing'a petrochemical facility

In Tatarstan)
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