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Russia at a Glance

Area – 17mn. km2 (World’s #1)

Population – 142mn (World’s #10)

Eleven time zones

Moscow

Equals 31 x France!
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Russia Already 10th Largest Economy in the World

Forecast to jump to Top 6 player by 2020

GDP

Rank Country/Region US$Bn
1 United States 13,893

7 Italy 2,046
8 Spain 1,401
9 Canada 1,284

10 Russia 1,160
11 Brazil 1,007
12 India 988
13 South Korea 969
14 Mexico 871

4,464
3,284
3,220
2,682
2,434

2 Japan
3 Germany
4 China
5 United Kingdom
6 France

2007 (1) 2020 (2)

Rank Country/Region US$Bn
1 United States 28,453

7 India 3,648
8 France 3,507
9 South Korea 2,800

10 Italy 2,657
11 Canada 2,394
12 Spain 2,130
13 Brazil 1,961
14 Mexico 1,683

12,626
7,597
4,840
4,289
3,988

2 China
3 Japan
4 Germany
5 United Kingdom
6 Russia

Source:  EIU 2007.
Note:
(1) Estimate.
(2) Projection
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Russia is a BRIC Leader

Brazil Russia India China

Size of Equity Mkts (3) (US$bn)
Growth 2001–2006 (%)

874
309

1,042
1,055

821
713

1,146
202

Growth of Acquisitions (4) (%) 316 1,831 1,266 459

Growth of Equity Offerings (5)  (%) 607 7,943 2,491 771

% of Global 2006–2007 IPO
Offerings (6) (%)

>5 ~10 <5 ~20

Size of Economy (1) (US$bn) 1,007 1,160 988 3,220

Economic Growth (2) (%) 3.4 6.0 8.3 9.8

Notes: 
(1) 2007 Nominal GDP; Source:  EIU.
(2) 2007P GDP growth; Source:  EIU.
(3) Market Cap as of December 2006 from Factset.
(4) 2001–2006 Market Volume; Source:  SDC – Any Involvement.
(5) 2001–2006 Equity offerings – Equity and Equity Linked.
(6) 2006–2007YTD IPOs as of 17 September.
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Russia Benefiting from Commodity Price Trends
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Source: Oil, Gold, Platinum, Silver – Citi Research; Uranium and Rhodium – Reuters, Copper, Nickel, Tin – LME.
Note:
(1) Data as of 14 September 2007.

R
ussia is the W

inner
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Russia Leads in Oil & Gas…

Rank Country US$mn
1 China 1,434
2 Japan 946
3 Russia* 434
4 Taiwan 263
5 South Korea 257
6 India* 251
7 Brazil* 162
8 Singapore 152
9 Hong Kong 141

10 Germany 117
11 France 102
12 Malaysia 97
13 Algeria 90
14 United Kingdom 85
15 Italy 82

Rank Country
Barrels 
(000s)

1 Saudi Arabia 8,651
2 Russia 6,565
3 Norway 2,542
4 Iran 2,519
5 UAE 2,515
6 Venezuela 2,203
7 Kuwait 2,150
8 Nigeria 2,146
9 Algeria 1,847

10 Mexico 1,676
11 Libya 1,525
12 Iraq 1,438
13 Angola 1,363
14 Kazakhstan 1,114
15 Canada 1,071

Rank Country
m3

(tn)
% of 
Total

1 Russia 47.8 26.6
14.9
14.3

3.8
3.4
2.9
2.5
2.4
1.8
1.7
1.6
1.5
1.4
1.4
1.3

2 Iran 26.7
3 Qatar 25.8
4 Saudi Arabia 6.9
5 UAE 6.0
6 Nigeria 5.2
7 Algeria 4.6
8 Venezuela 4.3
9 Iraq 3.2

10 Kazakhstan 3.0
11 Turkmenistan 2.9
12 Indonesia 2.8
13 Australia 2.5
14 Malaysia 2.5
15 Norway 2.4

Foreign Currency Reserves
Oil Net Exporters

(Average Daily Figures)
Natural Gas

(Proven Reserves)

Russia supplies 40% of EU’s gas requirements*

Source:  BP research 2005. Source:  EIU, SeptemberSource:  EIA, IPM, 2007.
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Commodity Exports 
Benefiting Financials

* October data*RBC



Russia – Already Major Equity Market, Potential is Big

Rank Company Sector Mkt Cap US$bn
1 Gazprom Oil and Gas 278.6

94.1
93.8
74.8
51.9
47.8
45.9
32.9
30.8
24.8
23.6
22.0
21.6
16.4

15 PIK Group Real Estate 13.9
16 MMK Metals 13.8
17 Tatneft Oil and Gas 13.2
18 AFK Systema Telecoms 13.1
19 Mosenergo Utilities 9.9
20 Pipe Metal Company Metals 9.9
21 Evrocement Build. Materials 9.3
22 Uralkali Fertilizers 9.0
23 Mechel Metals 8.8
24 Polyus Gold Metals 8.5
25 Baltika Brewery Food 8.2
26 Rostelecom Telecoms 8.1
27 OGK-3 Utilities 6.6
28 OGK-4 Utilities 6.3
29 Silvinit Fertilizers 6.2
30 OGK-5 Utilities 6.1

7 Surgutneftegaz Oil and Gas
8 TNK-BP Oil and Gas
9 VTB Banks

10 MTS Telecoms
11 Novolipetsk Steel Metals
12 Severstal Metals
13 Gazpromneft Oil and Gas
14 NOVATEK Oil and Gas

Banks
Oil and Gas
Oil and Gas
Metals
Utilities

2 Sberbank
3 Rosneft
4 Lukoil
5 Norilsk Nickel
6 Unified Energy Systems

30 Companies with Market cap. >=US$6bn

Source:  Bloomberg, 19 October 2007.

New Listings Will Bring More Sector Diversification

Energy

UtilitiesFinancials

Materials

Telecoms

Leading EM Equity Market Improving Risk Profile

Rank Country
% of EM 

MSCI
1 China 17.4%

7 India 6.8%
8 Mexico 5.0%
9 Malaysia 2.3%
10 Israel 2.1%

11–25 Others 15.5%
Grand Total: 100%

14.9%
12.0%
11.0%
8.9%
6.8%

2 Korea
3 Brazil
4 Taiwan
5 Russia
6 South Africa

Rating Agency 31.12.04 Current

S & P BB+ BBB+

Fitch BBB- BBB+

Moody’s Baa3 Baa2

Source:  MSCI, Citi, 18 October’ 07.

Source:  S&P Sovereign Ratings 
History Since 1975; Fitch –
Complete Sovereign Rating 
history; Bloomberg

Sector Breakdown, by Market Cap (MSCI)
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Russia’s Banking Market is Becoming More Competitive

1 July 2007
Rank by 

Net Assets Name
Net Assets, 

US$bn
1 Sberbank 154.1 

47.3

40.8 

15.9 

15.8 

13.9

12.6 

11.1 

9.6

9.3 

Total Top 10 330.9

16 Citi 6.0

35 BSGV 2.3 

42 ING Bank 1.9 

48 Deutsche Bank 1.5 

55 BNP Paribas 1.3 

564.4

7 Uralsib

8 Raiffeisenbank

9 IMB

10 Russkiy Standard

Total Top 200

Gazprombank

VTB

Bank of Moscow

Alfa-bank

Rosselkhozbank

2

3

4

5

6

Source:  RBC, (5 September 2007).

Japanese Banks in Russia

Note: Top 5 Banks – about 45% of Total 1,160 Banks; Top 200 Banks –
about 90% of Total 1,160 Banks.
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http://www.bk.mufg.jp/english/index.html
http://www.michinokubank.co.jp/en/
http://www.smbc.co.jp/global/index.html
http://www.pasazfinansowy.wp.pl/id,23486,parentId,23486,toyota_bank.html


World Bank Ease of Doing Business Indicators (Ranking of 175 Countries) Ease of Doing Business Rank

Source: World Bank Doing Business Indicators 2007, accessed on 27 September 2007. www.doingbusiness.org.  

There are Still Challenges to Doing Business in Russia

139 (flat)
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(+/- change  from 2006)Transparency International 
Corruption Perceptions Index 2007 

Source: Transparency International, Corruption Index 2006.  
Accessed on 29 August 2007. 

In recent years, Russia’s bureaucracy has 
expanded and its corruption ranking has declined. 
Government has set fighting corruption as key 
priority.

Russia retains many of the complex bureaucratic procedures present in many post-communist countries

Dealing with
 Licenses

Employing
 Workers

Registering
 Property

Getting
Credit

Protecting
 Investors

Enforcing
 Contracts

Rank Rank Rank Rank Rank Rank
Estonis 14 156 21 48 33 29
Latvia 82 96 85 13 51 3
Saudi Arabia 47 40 3 48 50 136
Lithuania 57 124 4 36 83 18
Romania 90 145 123 13 33 37
Turkey 128 136 31 68 64 34
UAE 38 65 8 115 107 144
Kazakhstan 173 22 72 48 51 28
Poland 156 78 81 68 33 68
China 175 86 29 84 83 20
Russia 177 101 45 84 83 19
India 134 85 112 36 33 177
Brazil 107 119 110 84 64 106
Egypt 163 108 101 115 83 145
Ukraine 174 102 138 68 141 46

Economy

Country
 Rank

Country 2006 CPI
 Score

2007 CPI
 Score

28 Estonia 6.7 6.5
34 UAE 6.2 5.7
51 Latvia 4.7 4.8
51 Lithuania 4.8 4.8
61 Poland 3.7 4.2
64 Turkey 3.8 4.1
69 Romania 3.1 3.7
72 China 3.3 3.5
72 India 3.3 3.5
72 Brazil 3.3 3.5
79 Saudi Arabia 3.3 3.4

105 Egypt 3.3 2.9
118 Ukraine 2.8 2.7
143 Russia 2.5 2.3
150 Kazakhstan 2.6 2.1
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99.6

90.9

86.4

61.0

0 20 40 60 80 100 120

Russia

China

Brazil

India

0 0.2 0.4 0.6 0.8 1

India (126)

China (81)

Brazil (69)

Russia (65)

Exceptional Strength in Intellectual Capital

Leads BRICs in Human Development Index
Rank

Leader in Higher Education
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Highest Literacy Rate among BRICs

Sources: UNESCO, OECD, Economist



Internet Usage Gives Huge Potential for Innovative Banking

Source:  cnews.ru (accessed 10/17/07), RBC
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Number of I-Banking Users
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330% growth

CAGR 250%
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Innovation Coming Quickly to Russia’s Mortgage Market

Sources:  rusipoteka.ru, Analytical Review of Russian Mortgage 
Market, September 200711 Innovating Russia
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First Local Currency Securitization Just 2 Years After Launch of Mortgage Programs

Mortgage Market Developing Fast

2 Years

Mortgage Backed Securities Outstanding

Mortgages Outstanding



Innovative Approach to Corporate Finance Management

Russia Economic 
Development Product Fin. Markets Corporates

Growth/ Investment Funding, Leasing
Short term FX & Money 

Market/ Stock Exchange/ 
Bond Market

Funding/ Funding/ 
Funding

Optimization/Cost-saving Hedging, Insurance Long term FX & Money 
Market/ Derivatives Market

Hedging/ “Alternative 
Funding”/ Risk 
Management

Traditional Economic Development Scheme “Growth->Optimization->Cost-Saving->Investment” Turned 
into “Growth/ Investment->Optimization/ Cost-Saving” in Russia 

Market Indices introduced: Derivatives Market and Money Market Benchmark 
(MosPrime) Becoming More Important

Local Derivatives Law in place: All Long-Term Derivatives Were Previously Booked in 
London – Starting This Year Local Law Supports Derivatives ( Local ISDA under 
Development)

New Methods of funding introduced, e.g. Synthetic RUR Funding -> USD Libor Linked 
Loans + Cross Currency Swap -> Synthetic Fixed RUR Funding

Investor base diversification (Samurai bonds)

12 Innovating Russia
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In January 2007, Citi released a Climate Change Position Statement, the first US financial institution to do so. As a sustainability leader in the financial sector, Citi has taken concrete steps to address this important 
issue of climate change by: (a) targeting $50 billion over 10 years to address global climate change: includes significant increases in investment and financing of alternative energy, clean technology, and other carbon-
emission reduction activities; (b) committing to reduce GHG emissions of all Citi owned and leased properties around the world by 10% by 2011; (c) purchasing more than 52,000 MWh of green (carbon neutral) power 
for our operations in 2006; (d) creating Sustainable Development Investments (SDI) that makes private equity investments in renewable energy and clean technologies; (e) providing lending and investing services to 
clients for renewable energy development and projects; (f) producing equity research related to climate issues that helps to inform investors on risks and opportunities associated with the issue; and (g) engaging with 
a broad range of stakeholders on the issue of climate change to help advance understanding and solutions. 

Citi works with its clients in greenhouse gas intensive industries to evaluate emerging risks from climate change and, where appropriate, to mitigate those risks.

efficiency, renewable energy & mitigation



IRS Circular 230 Disclosure: Citigroup Inc. and its affiliates do not provide tax or legal advice. Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be
used or relied upon, by you for the purpose of avoiding any tax penalties and (ii) may have been written in connection with the "promotion or marketing" of any transaction contemplated hereby
("Transaction").  Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
Any terms set forth herein are intended for discussion purposes only and are subject to the final terms as set forth in separate definitive written agreements. This presentation is not a commitment to lend, syndicate a
financing, underwrite or purchase securities, or commit capital nor does it obligate us to enter into such a commitment, nor are we acting as a fiduciary to you. By accepting this presentation, subject to applicable law
or regulation, you agree to keep confidential the existence of and proposed terms for any Transaction.
Prior to entering into any Transaction, you should determine, without reliance upon us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as
the legal, tax and accounting characterizations and consequences of any such Transaction. In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and you are
not relying on us for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate and qualified legal, tax and accounting
advice and (d) you should apprise senior management in your organization as to such legal, tax and accounting advice (and any risks associated with any Transaction) and our disclaimer as to these matters. By
acceptance of these materials, you and we hereby agree that from the commencement of discussions with respect to any Transaction, and notwithstanding any other provision in this presentation, we hereby confirm
that no participant in any Transaction shall be limited from disclosing the U.S. tax treatment or U.S. tax structure of such Transaction.
We are required to obtain, verify and record certain information that identifies each entity that enters into a formal business relationship with us. We will ask for your complete name, street address, and taxpayer ID
number.  We may also request corporate formation documents, or other forms of identification, to verify information provided.
Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers. These indications are provided solely for your information and consideration, are subject to change at any
time without notice and are not intended as a solicitation with respect to the purchase or sale of any instrument. The information contained in this presentation may include results of analyses from a quantitative model
which represent potential future events that may or may not be realized, and is not a complete analysis of every material fact representing any product. Any estimates included herein constitute our judgment as of the
date hereof and are subject to change without any notice. We and/or our affiliates may make a market in these instruments for our customers and for our own account. Accordingly, we may have a position in any such
instrument at any time.
Although this material may contain publicly available information about Citi corporate bond research, fixed income strategy or economic and market analysis, Citi policy (i) prohibits employees from offering, directly or
indirectly, a favorable or negative research opinion or offering to change an opinion as consideration or inducement for the receipt of business or for compensation; and (ii) prohibits analysts from being compensated for
specific recommendations or views contained in research reports. So as to reduce the potential for conflicts of interest, as well as to reduce any appearance of conflicts of interest, Citi has enacted policies and
procedures designed to limit communications between its investment banking and research personnel to specifically prescribed circumstances.

[TRADEMARK SIGNOFF:  add the appropriate signoff for the relevant legal vehicle]

© 2007 Citigroup Global Markets Inc.  Member SIPC.  All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the 
world. 

© 2007 Citigroup Global Markets Limited.  Authorized and regulated by the Financial Services Authority.  All rights reserved.  Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its 
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© 2007 [Name of Legal Vehicle] [Name of regulatory body.]  All rights reserved.  Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout 
the world.
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