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Decade results:
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Household incomes (real terms)

Household incomes (dollar terms)
Increase of middle class proportion in Russia
Money stock (nominal terms)

Money stock (real terms)

Money stock increase resulted in investment growth since
2006

Retail volume (real terms)

Production output of agricultural sector
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1. Non-suffered from | 2. Process industries: recession -

economic crisis

growth
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3. End products
industries — substantial
slump

e Food industry
(decrease-4 %)

e Oil production
e Gas industry

e Agricultural
industry

e Ferrous metallurgy (decrease-

40 %, increase — up to 10% from
the top point)

» Non-ferrous metallurgy
(decrease — 15%, increase — up
to 10% from the top point)

e Qil- refining industry
(decrease-5%)

e Chemical industry (decrease -

32%, increase — up t011% from
the top point)

e Timber industry (decrease -
22%, increase — up to 14% from
the top point)

e Building materials production
(decrease — 35%, increase — up
to 26% from the top point)

e Machine-building
(decrease-53 %,
increase — up to
31% from the top
point)

e Including car
construction industry
(decrease-67 %,
increase — up to
56% from the top
point)

e Light industry
(decrease-30 %,
increase—up to 19%
from the top point)
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[ULStHEs = substantial slump
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e The main negative factor is the return \H/
move up to matetial branch

/ e RecessiBh of GDP - 9%, \ /
e Shortening of industrial production- 12%
e Shortenin

SECLors
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e GDP and industry'h?éam@nstrated LHERS

Increasing in the second haIf—yearlQQB =
- o The increasing of const}uction projects,

salary, reallincome of the population has

become in the second gquarter of 2009

outlined
o




Struchire and. e
DVrlelfries of GRF

e Export demand is the main dynamics of industry within crisis:

elncreasing has begun since April 2009: owing to branches on 50 % and
more;

e hose oriented on export demand — ferrous and non-ferrous metallurgy,
ChemIStry’ g3, co§l-m|n|ng mdUStry : Endowment of different factors in the dynamics of GODP
e [he trend to the import reconstruction- B

since the third quarter 6f2009.
Decrease of: invetments:=8086

Result: 40
Raisingof GDPlinithe 3-d quarter2009) ki L R

Lguarter average value (%)

Growth oft GRRARStAE4-th qUarterd 2009 RSN

m nef export m invesiment consumption
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Thedoleofmetallurgylnthe | =3 Metallurgy _produds_and
~ industrial production ’ _ servicesconsumer
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Production of Steel, min t.

66 countries

SELIE A January- | difference | difference
Country | November | November % %
2009 2008 11 month | 4 month
1| China 518,177 462,450 12,1 0,1
2| Japan /8,584 111,255 -29,4 -43,1
3
4| USA 52,587 87,433 -39,9 -53,1
5 India 51,682 50,467 2,4 -1,6
Total | 4 090,435 | 1222,396 | -10,8 -22,7




SPeElltrey oroeltiedrs s 2009

~3869,20 14.85%

Magnitogorskiy ]
Metallurgical Plant (MMK 3274,57 o 12,57%

Metalloinvest (Ural’s Steel) 7,33%
_ 7,06%

SeverStee
Novolipetskiy Metallurgica
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SeverSteel — 1 3%
O

‘ \i,.\%% EvrazG roup(NTM K)
. N\ * L 5%

Novolipetskiy %/’k
Metallurgical /%
* QHIV.

Plant— 12%
‘\ ' ‘ '.'- .

Metalloinvest Mecht,l 7%
(Ural’'s Steel) — .
. MMK— 13%

.

Nizhriye Serqi

( metallurgical and
hardware works - 500
thousand tpa

7 evekiy pe works (five
strand CC Machine) - 800
I+ih| ousand tpa

I Pervouralsky Novotrubny
& Wworks (steel teeming
complex under
construction) - 950 thnd
tpa




Index of metallurgical production an pro/ﬂuction
o)

. 808

of ready metal products in January-October 2009 30 7 (
Yoo, | ., \ :
Index of metallurgical and ready metal " 98.4
production in October 2009, including _ !
metallurgical production 99,9
The level of metallurgi /0
Export of metallurgical product x 96
60
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o Wlthln the framework' of /investment de‘O]eCtS support:

Froved state guarantees for 1,6 billion dollars to take 3,3

billion dollars credits (Evraz- Group MMK,. Mechel, Rusal
Norilsk Nickel, UGMK, Metallinvest)

e Special protective and anti-dumping investigations: including
import duty three-fourfold mcrease (from 5 to 15-20%) for
46 steel tubes types

e Anticipated results—balanced
high-performance
development of metallurgical
iIndustry, raisediinaustry:
contribution to the process; of
GDP and living standards
Inerease.

eWithout state support ® With state support
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Regulatory document: 'Development strategy of
Russian metallurgical industry till the year 2020.
Ministry of Industry and. Trade of the -Russian
Federation, December 2009

Main objective:

*industry rapid innovation renewal,
*increase in its economic efficiency,
*ecological safety,

‘resource and energy saving,
*production competitive ability,

*import substitution and raw materials provision.
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506 | 566 | 46 | 50 | 54 | 675 75 | 1258%

239 | 249 | 254 | 234 ] 105 w22 | 24 | 322 | 38 | 1406%
EXERET 3 | 353
6779 |82 78 | 2 | 115 | 134 | 1540%
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i oracietion resotired jrirensiey.

1. Steel consumﬁtion decrease for- rolled p oducts—t®\1 ,09 t

2. Decrease in energy consumpt on of metallurgical
B
/| conversion \ - \

11% | 8°/o AR

2. Decrease in en

Ining conversion

9% 19%
4. Workers dismissal, th
~ 12 245
\ i
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Foraczsis deoloefiezl] eorrleziiifiey criel iy of
orocltecior), Fereat riclaEs,
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e_Ecological compatibility: e
v Current emission standards implementation on (
all enterprlsés 0)Y 2011 \

e Quality:

ferrous me .lllurg\/ 104 J~" *J/- /
non-ferrou Urgy—te1429%0; by 12020
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IRVESUIEREaGHVILY,

Equipment wear of Ru35|ar] leading metalurglca nterprlsei
accounts to 50% -

Planned 2008 ‘»\ ~ | 7.6 billion dollars I
Actual 2008 6.6 billion dollars

2009 | illion dollars

15t stage: 2009-20 dollars

2nd stage: 2012- lon _c"bllars

3rd stage: 2016-2

llars

Maip_lse50urc nterpri




MMK ) * Production complexes‘of cold-rolled products, coated rolled products‘and ’
equipment including cold-rolling mill «2000» and continuous hot galvanizing unit—"

Pressing production‘center
*Plate iron production complér including working mill «50

| » Two slab CCM replacement

i /
KZhTPZ -ﬁﬁl):)e-welding mill for tubes-"aiameter 1420 mm ! ]
*Production of cast steel billets in arc-furnace complex for tube production
Mechel *Rail and structural steel mill for 100m rails
Chusovoy metallurgical [ thousand tons of conticast billets
works [ d tons of finished rolled products

Ashinskiy metallurgical

works
United metallurgical «Flat-rolling co \L\EH
company *Mill «5000» ™

-
Novoliqé-tZI'( metallurgi

works

tion of reversing mill

— 1 =
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